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ACAUTIONARY WORD

Counterpoint
Ben Kingsley, chalrpersen of the Prooerty
Investment Professionas of Australia lices
the idea of proparty portfalic suseess, but
saye theso saok ng fact equity read to be
acmzs the risks

“In thecry the idea of growing aquity
too fast sounds like a prblem we'd al
Iike to have because It Indicates that the
value of the praperty has Increased, or
we've been able 10 reduce the debt en the
property quickly, p

“If | think 2bout the ways in which
equity can ba generatec quickly cre of
the first stiategies that cames fo mind
is renovating toadd value. This sen
active hands-on stretagy that has been
popular for mary, but it does core with
enalenges and risks. The biggest rekof
al is investing extra furds into a piooerty
but getting no ecusty harvest inreture. The
ather graat dangeris taxing tealorg and
avercapitalsing on te poparty compaed
to other properties within the aea

“Dne of my biggest corcems for any
imvestor who is chasing quick retums
which includes tyng to grow equity toe
fast, Is the dabt n=k some of thase peopla
take on. They might be encouraged by
cthers or by their desie for get-rich-quics
and this leads them to berrowing very
aggressively, wheraby just one unforeseen
evert could ba the trigger for tharwhole
strateqy collapsing in on italf

“One must yrdarstand the basc
rsk-reward principals of irvesting. If
he rewards are better than average o
high. then more ofien than not se sthe
sk eement”
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